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Summary:  This appendix is a part of the Estate Planning Series offered by Paquette Publications.  The appendix provides 

information regarding Credit Repair & Debt Statute of Limitations.   
  

Trademark:  Utilization of the Paquette Publications Logo and related trade dress are trademarks or registered trademarks of Paquette 

Publications and its affiliates in the United States and abroad and shall not occur without express written permission.  All 

other trademarks that may be within are the property of their prospective owners.  Paquette Publications is not associated 

with any product(s) or vendor(s) mentioned.   
  

All Rights  

Reserved: 

Unless prior written permission from the author occurs, there shall be no reproduction, transmission, and utilization of 
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Legal Text, Forms, Papers, Samples, Illustrations, and Instructions.  Mean(s) or form shall include, but not be limited to, 

the following: graphic, electronic, or mechanical, including photocopying, recording, or stored in any information or 

retrieval system.   
  

Publication  

Media:  

Paquette Publications publishes in various formats (print, electronic, and print-on-demand).  Some independent 

purchases or material included with the standard print versions may not be available in e-books or print-on-demand.  If 
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Power of Attorney, Supporting Documents, Forms (Miscellaneous / Recommended), Worksheets, and Appendices are 

available in the following digital formats (PDF, DOCX, DOC, and ODT). 
  

Bulk  

Purchases: 
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Limited  

License: 

Purchaser and User of this Publication(s) have a limited license to use this Publication(s) contained herein for their 
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and Title; (02) Name of Corporation and Address; (03) Corporate Status: Government, Non-Profit, or For-Profit; (04) 

Specific Intellectual Property in question; and (05) Purpose or intended use of Intellectual Property.   
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paquettepublications@gmail.com. 
  

Please Note: The creation of this Publication(s) and the design thereof is to provide accurate and authoritative information concerning 

the subject matter covered.  The author has striven to use simple/plain English to clarify complex issues and make 

understanding/comprehension usable and intuitive.  Due to the changing nature of law in the United States of America, 

the author makes the following Legal Disclaimers & Waivers.   
 



 

 

Legal Disclaimers & Waivers 
 

Definitions  

of Terms: 

The term "Publication(s)" shall refer, but not be limited, to the following: Power of Attorney, Supporting Documents, 

Worksheets, Miscellaneous Forms, Recommended Forms, and Appendices that are available in any format or medium. 
 

Waiver of 

Damages: 

The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The Organization, 

Distributor, Sales Representative, Publisher, or Author makes no guarantees or warranties of any kind or nature.  (02) 

The Organization, Distributor, Sales Representative, Publisher, or Author assumes no liability for any or all types of 

damages that may result from the utilization of this Publication(s) or reliance thereof.  (03) Modification of this 

Publication(s) is permissible to suit a particular need; however, the Purchaser or User assumes all risk. 
 

No 

Representation 

of Services:   

The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The Organization, 

Distributor, Sales Representative, Publisher, or Author is not engaged in rendering professional services (medical, 

financial, legal, et cetera).  (02) This Publication(s) is not a substitute for advice from a competent licensed professional. 
 

Forum – 

Selection / 

Jurisdiction / 

Governing  

Law: 

The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The selection for 

governing law, venue, forum, and jurisdiction for all litigation shall exclusively be at the locality of the Organization 

(State of Incorporation) or the Author (State of Residence).  Furthermore, the governing law, venue, forum, and 

jurisdiction may be further restricted base on City and County; please refer to "Additional Terms & Conditions" for 

more information.  (02) The Purchaser or User waives their right to choose, object, or make claims (economic hardship, 

unreasonable constraints, or inconvenience) concerning the governing law, venue, forum, and jurisdiction for all 

litigation against the Organization, Distributor, Sales Representative, Publisher, or Author. 
 

Force / 

Mandatory 

Arbitration: 

The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) All litigation, claims, 

disputes, settlements, judgments, lawsuits, or proceedings (governmental, administrative, governmental investigation, 

inquiries, hearing, request, or any appeal thereof) against the Organization, Distributor, Sales Representative, Publisher, 

or Author shall only go through force and binding arbitration with no other alternative legal recourse.  (02) The 

arbitration shall be confidential in adherence to the Commercial Arbitration Rules of the American Arbitration 

Association or of the International Centre for Dispute Resolution in effect on the date of the commencement of 

arbitration, rather than in court.  (03)  Any judgment on the award rendered by the Arbitrator may be entered in any court 

having jurisdiction thereof or having jurisdiction over the relevant party or its assets.  (04) The arbitration shall be 

performed by one (01) mutually agreed upon Arbitrator with experience in contract law.  The language of the arbitration 

shall be English.  (05) The Purchaser or User shall bear their costs in the arbitration with no right or award for 

reimbursement.  
 

Injunctive  

Relief: 

The Purchaser or User agrees by default and understands that unauthorized access to or use of this Publication(s) that 

violates the limited or commercial license shall result in injunctive remedies (or an equivalent type of urgent legal relief) 

in any jurisdiction without providing notice or opportunity to cure. 
 

Aggregate 

Liability: 

The Purchaser or User of this Publication(s) agrees by default and understands that the total aggregate liability arising 

out of or in connection with your use of or inability to use the Paquette Publications websites or Content contained 

thereon (whether in contract, tort, or otherwise) shall not exceed the monetary amount received by the Organization, 

Distributor, Sales Representative, Publisher, or Author from the Purchaser or User.  
 

Class  

Action  

Waiver: 

The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) To bring only claims 

in an individual capacity, not as a Class Member/Plaintiff/Petitioner in any purported class, consolidation, or proceeding 

(mass or representative).  (02) The Arbitrator shall not consolidate more than one person's claim nor preside over any 

form of class, consolidation, or proceeding (mass or representative) unless the Defendant/Respondent agrees in writing 

to such actions in advance.   
 

Additional 

Terms & 

Conditions: 

The Purchaser or User of this Publication(s) agrees by default and understands that their legal and consumer rights are 

restricted and legally bound to any/all updated Additional Terms & Conditions set forth on 

www.paquettepublications.com  without prior or future notice.  The Additional Terms & Conditions URL links are at 

the bottom of the home page:   Legal Disclaimers & Waivers, License & Trademark, and All Rights Reserved.  
 

Note of  

Caution: 

When filling out this Publication(s), please consider the following.  The Purchaser or User should seek a legal 

professional's advice if the Purchaser or User is less than eighteen (18) years of age and currently deemed mentally 

incompetent or incapacitated.  Feel free to utilize this Publication(s) as a template.  However, without legal 

representation in the situation above, this Publication(s) would probably suffer litigation by Interested Third Parties and 

more than likely receive judgment as invalid.  Remember, an active lawful court order that covers the subject matter 

within this Publication(s) will always take precedence in the event of a conflict.  Please Note:  If the Purchaser or User 

does have an active court order.  The Purchaser or User can design this Publication(s), so it is not in conflict; however, 

seek the advice of a legal professional if there are any questions. 
 

Legal  

Questions: 

Practicing law without a license is a crime that comes with some hefty fines in the United States of America.  To avoid 

the appearance of impropriety, the Author will not dispense any legal advice or provide any legal services.  Furthermore, 

no Author of any self-help legal book will willfully engage in giving legal advice or services due to liability reasons.  If 

the Purchaser or User has a legal question(s), seek out the advice of a competent licensed Attorney.  
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 Steps for Credit Repair &  

Debt Statute of Limitations 
 Appendix D Page 01 of 03 

Steps for Credit Repair & 

Debt Statute of Limitations 
Steps for Repairing Credit: 

 

 Review your Credit History: 
o Get a copy of your free credit report at http://www.annualcreditreport.com.  Highly recommend that you 

download each credit report from the following credit agencies: Transunion, Equifax, and Experian. 
o Lexis Nexis is a massive data repository and aggregator of personal information.  Highly recommend that you 

request your Consumer Report at https://consumer.risk.lexisnexis.com/request. 
o Review Credit Report (Transunion, Equifax, and Experian) and Consumer Report (Lexis Nexis) for error and 

negative claims – dispute all claims.  The creditor has to prove that said claim regarding the debt is legitimate.  
o All negative claims on a credit report drop off after ten (10) years.  If the debt is older than ten (10) years and 

still shows on your credit report - dispute it, and it will drop off.  The Statute of Limitations (SOL) starts on the 
default date, usually when the creditor receives the last payment.  

o Never acknowledge a debt or pay a debt with a debt collector.  Look up the state's SOL law regarding credit 
card debt.  If the debt is older than the SOL with no judgment/lien at the County Clerk's office, that debt is 
unenforceable; this is a Time-Barred Debt. 

o If you acknowledge a debt or even make a payment on a debt past the SOL, the debt collector can revive the 
debt (Zombie Debt) and make it legitimate and enforceable again.  That is why you do not claim the debt or 
even make a payment.  Rhetorical Question: Why do you think debt collectors record all conversations? 

o Never give out financial or employment information to a debt collector.  If you do so, expect the following:  
wage garnishment and bank/financial levies.  
 

 Look up Judgment/Liens: 
o A judgment/lien is the legal method used to intercept and satisfy any default debt, usually from the sale of 

real estate or probated inheritance. 
o Go to the County Clerk and research to see if you have any Judgments/Liens filed against you.  Look up the 

state's SOL law regarding judgment/lien, the duration period, and the ability to renew.  If you plan to buy 
property in one state, only concern yourself with counties in that state you lived in within the last fifteen (15) 
years.  Every state varies regarding SOL for Credit Card Debt and judgment/liens.  

o If you have a judgment/lien against you, verify the debt.  If it is not your debt, contact a Lawyer (usually, a 
bankruptcy lawyer will do).   
 

 Paying on Debt or Judgment/Lien: 
o If the debt is legitimate, you can do the following: one (01) wait and hope the debt expires and does not 

renew, or two (02) you can negotiate/settle the debt.  Suggest that you offer 15% to 25% of the balance as a 
lump sum owed on the debt - make sure that everything is in writing (verbal promises are worthless).  

o In writing, ensure that the Debt collector agrees to relinquish all assignment rights if you negotiate/settle a 
debt.  Failure to do so may result in the creditor selling the unrecovered debt to another debt collector, and 
thus the cycle repeats.  

o You would be better off paying a debt in full if the debt with no judgment/lien is still younger than five (05) 
years.  However, you can always gamble and wait to see if the creditor chooses to pursue a judgment/lien 
against you.  

o If the debt or judgment/lien is on your Credit Report, before paying the debt off – make sure in writing that 
the deletion of the said negative claim will occur upon successfully satisfying the Debt or judgment/lien.  If 
you are paying on a judgment/lien, make sure to request a release of judgment/lien mailed to your address 
within one month.  You will have to file the release with the county clerk typically cost $10 to $25.  

 
 
 
 
 

http://www.annualcreditreport.com/
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 Steps for Credit Repair &  

Debt Statute of Limitations 
 Appendix D Page 02 of 03 

o Always use a check when paying a debt collector.  I suggest you give the money to another person you trust 
(with no default debt) and have them write the check on your behalf.  Make sure in the memo section you 
write the account number of the debt in question, and on the back, preferably above the signature line, write 
the following: "Settle/Paid in Full." If you write a check to a debt collector with your bank/financial account 
information, you give the debt collector all the required information to wipe out your bank/financial account.  
Remember, as long as the Debt collector does not cash the check, the debt collector does not have to honor 
any written or verbal agreement.  

o Joint Bank/Financial accounts are subject to levy, so if you owe a significant amount of debt, it will be prudent 
not to have a high balance. 
 

 Default Student Loan Debt: 
o This debt is impossible to get rid of except for the following: (01) victim of fraud by a College or University or 

(02) permanently physically or mentally disabled, thus receiving a disability check from the government.  
o Private Default Student Loan Debt issued through a Bank/Financial Institution, not the State/Federal 

Government, can receive a discharge through bankruptcy.  
o Default Student Loan Debt does not have a SOL; however, garnishment is usually a cap as a percentage of 

discretionary income.  Furthermore, this debt can be at the Federal or State level, with each having different 
rules regarding computation and withholding on how much on garnishment amounts.  Furthermore, both 
debts are subject to Tax Refund intercept.  Tax Intercept and Wage Garnishment priority goes as follows:   
Child Support → Alimony → Tax Debt → Default Student Loan Debt → Non-Taxable Debt (Government Debt 
→ Credit Card Debt → Medical Debt).  

o Typically, filing and recording a judgment/lien for default Student Loan Debt does not occur at the County 
Clerk's office.  Because the debt-collecting agency can easily intercept tax refunds, implement pay 
garnishment, and impose a bank/financial levy default without needing a judgment/lien.  
 

 Bankruptcy: 
o Bankruptcy should only be an option if you are in significant debt and will not pay it off within ten (10) years.  

Think of it as $100,000.00 or more.  Furthermore, discharging Default Student Loan debt that is State or 
Federal back is nearly impossible in bankruptcy.  Consult a licensed bankruptcy attorney to evaluate if 
bankruptcy is right for you.  A chapter 7 bankruptcy will reflect on your credit report for (10) ten years, and a 
chapter 13 will reflect for (07) seven years.  If you file for bankruptcy, you receive a clean slate because 
creditors know you cannot file again for an extended period.  
 

 Please Note: 
o Just because a debt is no longer on your credit report does not mean you still do not have legal obligations to 

pay for it.  When applying for a loan/mortgage, the financial institution will be looking at your cash flow to 
determine if you have enough discretionary income to pay said loan/mortgage.  Typically, the applicant must 
provide employment verification and up to six (06) months' worth of payroll information to receive a 
loan/mortgage.  
 

 Credit Card Use: 
o In order to have a credit history, you must have some debt use.  If you currently use a debit card, consider 

applying for a credit card with the same financial institution.  The easiest way to establish a credit history is 
with a credit card with a $1,000.00 limit using more than $500.00.  Use the credit card to make everyday 
purchases, then pay it off within a month to prevent overspending and ensure you do not pay interest.  Do 
not take cash advances.   

o Various factors determine a credit score.  To achieve a high credit score, do the following: have a low 
utilization ratio, pay it off monthly, and maintain all credit lines even if you do not use them unless they 
charge an inactivity fee.  There are many tips, but these are the biggies. 

o To prevent identity theft and to prevent unauthorized use of credit cards or loans, I suggest implementing a 
credit freeze (which is free) at Transunion, Equifax, and Experian.  Thus if you want another line of credit, you 
will have to provide a security code to unfreeze the account when applying for said credit line or loan.  
 

Debt Statute of Limitations: 
A statute of limitation gives a creditor the right to take legal action against you in a specific timeframe and thus ask 
the court to force you to pay a debt.  The court system does not keep track of the status on your debt.  Instead, it is 
your responsibility to prove the debt has passed its statute of limitation. 
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Debt Statute of Limitations 
 Appendix D Page 03 of 03 

Time-Barred Debts: 
Time-Barred debt is debt that has passed the statute of limitation.  However, just because the debts have aged past 
the statute of limitation does not mean that you no longer owe money or that your credit rating has not suffered.  It 
means the creditor will not get a judgment/lien against you—as long as you come to court prepared with proof that 
your debt is too old.  Proof might include a personal check showing the last time you made a payment or your own 
records of communication that you have made about that debt. 
 

Categories of Debt: 
Debts fall into one of four categories.  Knowing your debt type is essential because their time limits vary.  If you have 
doubts, check with your attorney about your type of debt. 

 Oral Agreements: These are debts created via a verbal agreement to pay back the money, and there is nothing in 
writing. 

 Written Contracts: These are debts that come with a signed contract (on paper – napkin counts) by you and a 
third party.  A written contract usually includes the terms and conditions of the loan, such as the loan amount and 
the monthly payment.  Medical debt is one kind of written contract. 

 Promissory Notes: A promissory note is a written agreement to pay back debt at a specific interest rate and by a 
certain date and time.  Mortgages and student loans are two examples of promissory notes. 

 Open-Ended Accounts: An account with a revolving balance you can repay and then borrow again is open-ended.  
Credit cards, in-store credit, and lines of credit are all examples of open-ended accounts.  It is not an open-ended 
account if you can only borrow the money one (01) time. 

 

Debt Statute of Limitations by State: 
Each state has its own statute of limitations on debt, which varies depending on your debt type.  Usually, it is 
between three (03) and six (06) years, but it can be as high as ten (10) or fifteen (15) years in some states.  Before 
you respond to a debt collection, find out your state's debt statute of limitations.  If the statute of limitations has 
passed, you may have less incentive to pay the debt.  If the credit-reporting time limit (a date independent of the 
statute of limitations) has passed, you may be even less inclined to pay the debt.  These are the statutes of limitation, 
measured by years, in each state, as of June 2019. 
 

State Oral Written Promissory Open State Oral Written Promissory Open 

Alabama 6 6 6 3 Montana 5 8 8 5 

Alaska 3 3 3 3 Nebraska 4 5 5 4 

Arizona 3 6 6 3 Nevada 4 6 3 4 

Arkansas 3 5 3 3 New Hampshire 3 3 6 3 

California 2 4 4 4 New Jersey 6 6 6 6 

Colorado 6 6 6 6 New Mexico 4 6 6 4 

Connecticut 3 6 6 3 New York 6 6 6 6 

Delaware 3 3 3 4 North Carolina 3 3 5 3 

Florida 4 5 5 4 North Dakota 6 6 6 6 

Georgia 4 6 6 6 Ohio 6 8 15 6 

Hawaii 6 6 6 6 Oklahoma 3 5 5 3 

Idaho 4 5 5 5 Oregon 6 6 6 6 

Illinois 5 10 10 5 Pennsylvania 4 4 4 4 

Indiana 6 6 10 6 Rhode Island 10 10 10 10 

Iowa 5 10 5 5 South Carolina 3 3 3 3 

Kansas 3 5 5 3 South Dakota 6 6 6 6 

Kentucky 5 10 15 5 Tennessee 6 6 6 6 

Louisiana 10 10 10 3 Texas 4 4 4 4 

Maine 6 6 6 6 Utah 4 6 6 4 

Maryland 3 3 6 3 Vermont 6 6 5 3 

Massachusetts 6 6 6 6 Virginia 3 5 6 3 

Michigan 6 6 6 6 Washington 3 6 6 3 

Minnesota 6 6 6 6 West Virginia 5 10 6 5 

Mississippi 3 3 3 3 Wisconsin 6 6 10 6 

Missouri 5 10 10 5 Wyoming 8 10 10 8 
 

https://www.thebalance.com/what-to-do-when-a-debt-collector-calls-960600
https://www.thebalance.com/what-to-know-about-a-secured-credit-card-960956
https://www.thebalance.com/negative-info-credit-report-960421
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Also Available 
Simple Banking  

Power of Attorney  
is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, to handle Banking activities and 
perform limited Financial Activities. 
 

Complex Banking  
Power of Attorney  

is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, to handle Banking activities and 
perform limited Financial Activities. 

Key Details:  
●  Names multiple Agent 

with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  

Optional:  
●  Durability Provisions 
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Protector Provisions 
●  Delegate Provision 
●  Security Footer Settings 

www.L    egal -POA.com 

Key Details:  
●  Names only one Agent 
●  Effective Immediately 
●  Define Expiration Date 
●  Built-In Safety Features 

Optional:  
●  Durability Provisions  
 

Design for short-term (less than five years) use with an 
Agent whose honor is beyond reproach and doubt. 

Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 



 

Also Available 
Simple Financial 

Power of Attorney  
is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, to handle Financial activities and 
perform Financial transactions. 
 

Complex Financial 
Power of Attorney  

is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, to handle Financial activities and 
perform Financial Activities. 

www.L    egal -POA.com 

Key Details:  
●  Names multiple Agent 

with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  

Optional:  
●  Durability Provisions 
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Protector Provisions 
●  Delegate Provision 
●  Security Footer Settings 

Key Details:  
●  Names only one Agent 
●  Effective Immediately 
●  Define Expiration Date 
●  Built-In Safety Features 

Optional:  
●  Durability Provisions  
 

Design for short-term (less than five years) use with an 
Agent whose honor is beyond reproach and doubt. 

Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 



 

Also Available 
Simple General 

Power of Attorney  
is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, to have broad and 
sweeping powers regarding the Principal’s property and 
affairs.  

Complex General 
Power of Attorney  

is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, to have broad and 
sweeping powers regarding the Principal’s property and 
affairs.  

www.L    egal -POA.com 

Key Details:  
●  Names multiple Agent 

with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  

Optional:  
●  Durability Provisions 
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Protector Provisions 
●  Delegate Provision 
●  Security Footer Settings 

Key Details:  
●  Names only one Agent 
●  Effective Immediately 
●  Define Expiration Date 
●  Built-In Safety Features 

Optional:  
●  Durability Provisions  
 

Design for short-term (less than five years) use with an 
Agent whose honor is beyond reproach and doubt. 

Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 



 

Also Available 
Simple 

Power of Attorney  
is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, with limited powers (written by the 
Principal) and abilities regarding the Principal’s property and 
affairs.  

Complex 
Power of Attorney  

is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, with limited powers (written by the 
Principal) and abilities regarding the Principal’s property and 
affairs.  

www.L    egal -POA.com 

Key Details:  
●  Names multiple Agent 

with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  

Optional:  
●  Durability Provisions 
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Protector Provisions 
●  Delegate Provision 
●  Security Footer Settings 

Key Details:  
●  Names only one Agent 
●  Effective Immediately 
●  Define Expiration Date 
●  Built-In Safety Features 

Optional:  
●  Durability Provisions  
 

Design for short-term (less than five years) use with an 
Agent whose honor is beyond reproach and doubt. 

Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 



Optional:  
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Delegate Provision 
●  Security Footer Settings 
  

Durable Protecting 
Power of Attorney  

is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, with the power to 
act in an administrative capacity, intervene when the 
subservient Agent violates their fiduciary duties, and 
ensure transparency.  Thus, the Agent serves as a 
“Protector” of the Principal’s interest and property.  
 

Special Power of 
Attorney for Taxes  

is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, with the power 
and abilities to handle Taxation Matters.  
 

 

 

Also Available 

Key Details:  
●  Names multiple Agent 

with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  
●  Durability Provisions 
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Key Details:  
●  Names only one Agent 
●  Effective Immediately 
●  Define Expiration Date 
●  Built-In Safety Features 

Optional:  
●  Durability Provisions  

Design for short-term (less than five years) use with an 
Agent whose honor is beyond reproach and doubt. 

Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 



Durable Power of Attorney 
for Final Disposition 

is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, to handle the 
Principal’s last wishes and preferences regarding Final 
Disposition (Funeral & Burial).  
 

 

Also Available 

Key Details:  
●  Names multiple Agent 

with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  
●  Durability Provisions 

Optional:  
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Protector Provisions 
●  Delegate Provision 
●  Security Footer Settings 
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Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 
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Encryption & Digital  Piracy 
 

The E-books are downloadable as PDFs; the Purchaser or User will need a PDF Reader to access and view this E-book.  

Adobe Acrobat Reader is free to download at www.adobe.com.  Please Note: due to encryption standards of 256-Bit 

AES, this PDF is only backward compatible (read/write) with Adobe Acrobat X or later. 

 

 
 

Due to Digital Piracy, the Purchaser or User will encounter the following restrictions regarding the E-Book (PDF) 

functionality (No Editing, No Printing, and No Copying).  However, the Purchaser or User will still have access to the 

File Attachments (PDF, DOCX, DOC, ODT) and can still use (open, edit, save, download) the file attachments without 

restrictions.  

 

Digital Piracy robs the Intellectual Property Creators of just earned income; for this reason, the Author strictly prohibits 

the selling, trading, and transferring of all Intellectual Property for commercial and non-commercial use.  The Author 

knows this measure alone will not prevent Digital Piracy from occurring; however, it should make it difficult.  

 

The Author has made a point to offer this E-Book at a low cost, thus, giving the Purchaser value for their money.  The 

Author further bestows a limited license for personal and immediate family uses.  Immediate Family is limited to the 

following: parent, sibling, child (by blood, adoption, or marriage), spouse, grandparent, or grandchild. 

 

All Appendices are free for download; the Author encourages all Purchasers and Users to spread the word and share 

these documents.  Finally, the Author has provided a free preview of the entire actual E-book online at 

www.paquettepublications.com so that the Purchaser can choose in advance which product will best meet their goals 

before making a purchase.  

 

If the Purchaser or User has any issues with opening the E-Book (PDF), please email the Author at the following email: 

paquettepublications@gmail.com. 

 

 
 

http://www.paquettepublications.com/


 

E-Book File Attachments 
 

The Forms presented in this book are available as an attachment to this E-Book.  In adherence with Copyright Laws, 

Licensing Agreement, and Legal Disclaimers & Waivers, this E-Book and its files are for personal and immediate family 

use only.   

 

This E-Book is in PDF Format.  The E-book should open, as shown below, with the attachment window open; however, 

if the Purchaser or User wants to view the book, the attachment window can close.    

 

 
 

File Organization 
The Forms Files are in ascending order; the form files are numerical, as presented within this E-book base on the chapter. 

 

File Format Options 
The Forms Files are in the following formats:  Microsoft Office Words (DOC, DOCX), Adobe Acrobat (PDF), and Open 

Office (ODT).  These Forms Files are fillable and can be editable with the appropriate computer software.  

 

Access “READ FIRST” File: 
To access the Read First.txt, click the file in the attachment window.  To save the attached document to the computer and 

follow these instructions:    
 

 Windows (2000, XP, Vista, 7, 8, 8.1, 10):   
(01) Open PDF and click on the attached file.   

(02) Drag and Pull the file with the “TXT” Extention to the destination of one’s choosing Drive.   

(03) Double Click on the “Read First.txt” file to verify integrity.  

 

 Macintosh:   

(01) Open PDF and click on the attached file with the “TXT” Extention.   

(02) Double Click on the “Read First.txt” file.  

 

Storing the Form Files onto the Computer:   
The Form Files in the attachment window are for reference.  To use the Form Files, the Purchaser or User must transfer 

these files to their computer; once on the computer, the Purchaser or User can edit and save the Form Files as desired.   
  

 Windows (2000, XP, Vista, 7, 8, 8.1, 10):   

(01) Open PDF and click on the attached file.   

(02) Drag and Pull the file (DOC, DOCX, PDF, ODT) to the desired destination.   

(03) Double Click the file to verify integrity. 

 

 Macintosh:  
(01) Open PDF and click on the attached file.   

(02) Double Click on the (DOC, DOCX, PDF, ODT) file. 

 

http://www.paquettepublications.com/
https://paquettepublications.weebly.com/free---appendix.html
https://paquettepublications.weebly.com/free---extra.html


 

Technical Support 
 

Word Processor Program 
 

 
 

The Purchaser or User can open, edit, print, and save the Form Files in the attachments window utilizing a word 

processing program.  Popular Word Processing Program includes Microsoft Words, WordPerfect, Open Office, and 

Libre Office.  All word processing forms come in the following (DOC, DOCX, ODT).  Word Processing Program is not 

available, nor does Paquette Publications offer Technical Support for Word Processor Program. 
 

Portable Document Format (PDF) Editor 
 

 
 

The Purchaser or User can open, edit, print, and save the Form Files in the attachments window utilizing a PDF Editor 

program.  Popular PDF Editor includes Adobe Acrobat Pro, Nitro Pro 11, PDF-Xchange Editor, Master PDF Editor, and 

CutePDF Writer.  PDF Editor is not available, nor does Paquette Publications offer Technical Support for PDF Editor.  

Adobe Acrobat Reader is free to download at www.adobe.com.  Please Note: due to encryption standards of 256-Bit 

AES, this PDF is only backward compatible (read/write) with Adobe Acrobat X or later. 
 

Printer Setting 
Depending on the Printer capabilities and settings, the Forms File (DOC, DOCX, ODT) in the attachment window may 

need editing to prevent cut-off text from occurring near the margins.  The easiest way to solve this problem is to edit/fill 

out the (DOC, DOCX, ODT) file, convert, and save the file as a PDF document.  PDF files are easier, more versatile, and 

present fewer errors when printing.  Paquette Publications do not offer Printing/Printer Technical Support.  

 

Editing/Modification Recommendation 
If the Purchaser or User plans to make changes to the legal document in question, it is highly advantageous that the 

Purchaser or User utilize the (DOC, DOCX, or ODT) file format.  If the Purchaser or User is content with the choice 

selection, provisions, and options currently available with minor changes (if applicable), then it is highly recommended 

that the Purchaser or User utilize the PDF file format.   
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****************************************************************************************************************************



A.  INTRODUCTION

        

This ebook contains files (attachments) of the following Appendix: Steps for Credit Repair & Debt Statute of Limitations: Vital 

Information for your Estate Planning Needs providing Insight and Perspective, by Paul M. Paquette (Published by Paquette Publications)



****************************************************************************************************************************



B.  SPECIAL NOTICE FOR MACINTOSH USERS



This ebook and its files (attachments) should also work on a Macintosh and other operating systems. Please note, however, 

that Paquette Publications does not provide technical support for non-Windows users. Please read the Instructions for 

additional tips for working with this eBook.



****************************************************************************************************************************



C. KEEPING UP-TO-DATE



The forms in the ebook's attachment section are regularly updated online (visit www.paquettepublications.com) to reflect current 

law and practice.   Email Paquette Publications at paquettepublications@gmail.com to order the latest version of this ebook.



To be notified of updates to its files (attachments) or the ebook, fill out and send us the Registration Form included in the back 

of the ebook or download the file in the attachments.



****************************************************************************************************************************



D.  FILES INCLUDED ON THE ATTACHMENTS



The following files are in are in the following formats:  Microsoft Office Words (DOCX, DOC), Open Office (ODT), and  

Adobe Acrobat (PDF):



FILE Prefix	File Format			FORM TITLE

----------------------------------------------------------------------------------------------------------------------------



704 		DOCX / DOC / ODT / PDF		Steps for Credit Repair & Debt Statute of Limitations

	

802 		DOCX / DOC / ODT / PDF		Order Form

803 		DOCX / DOC / ODT / PDF		Registration

804				   PDF		Also Available

805				   PDF		Future Books

806				   PDF		Item Codes	



The Forms Files is in ascending order, the form files are numerical, as presented within this Ebook base on said chapter. 



****************************************************************************************************************************



E.  INSTALLING/COPYING THE FILES ONTO YOUR COMPUTER



The Forms presented in this book are available as an attachment to this E-Book.  In adherence with Copyright Laws, 

Licensing Agreement, and Legal Disclaimers & Waivers, this E-Book and its files are for personal and immediate family use only.  



Storing the Form Files onto the Computer: 	

The Form Files in the attachment window are for reference.  To use the Form Files, the Reader/User must transfer these files 

to their computer; once on the computer, the Reader/User can edit and save the Form Files as desired.   



•	Windows (2000, XP, Vista, 7, 8, 8.1, 10):  

	(01) Open PDF and click on the attached file.  

	(02) Drag and Pull the file (DOC, DOCX, PDF, ODT) to the desired destination.  

	(03) Double Click the file to verify integrity.



•	Macintosh: 

	(01) Open PDF and click on the attached file.  

	(02) Double Click on the (DOC, DOCX, PDF, ODT) file.



****************************************************************************************************************************



F.  USING THE WORD PROCESSING FILES (DOCX, DOC, ODT)



The Reader/User can open, edit, print, and save the Form Files in the attachments window utilizing a word processing program.  

Popular Word Processing Program includes Microsoft Words, WordPerfect, Open Office, and Libre Office. 

 

Word Processing Program is not available, nor does Paquette Publications offer Technical Support for Word Processor Program.



The Author has kept the general format of each document as simple as possible to allow for customization.  

If additional formatting is desired, check your word processor manual for specific instructions on using its formatting commands.  

Read the appropriate instructions in the Ebook before editing any forms.



****************************************************************************************************************************



G.  Using the Portable Document Format Files (PDF)





The Reader/User can open, edit, print, and save the Form Files in the attachments window utilizing a PDF Editor program.  

Popular PDF Editor includes Adobe Acrobat Pro, Nitro Pro 11, PDF-Xchange Editor, Master PDF Editor, and CutePDF Writer.  



PDF Editor is not available, nor does Paquette Publications offer Technical Support for PDF Editor.  

Adobe Acrobat Reader is free to download at www.adobe.com.  Please Note: due to encryption standards of 256-Bit AES, 

this PDF is only backward compatible (read/write) with Adobe Acrobat X or later.  



The Author has kept the general format of each document as simple as possible to allow for customization.  

If additional formatting is desired, check your PDF Editor manual for specific instructions on using its formatting commands.  

Read the appropriate instructions in the Ebook before editing any forms.



****************************************************************************************************************************



			PP

END OF FILE
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		Legal Disclaimers & Waivers:





		A.

		Definitions of Terms: The term "Publication(s)" shall refer, but not be limited, to the following: Power of Attorney, Supporting Documents, Worksheets, Miscellaneous Forms, Recommended Forms, and Appendices.  



		B.

		Waiver of Damages: The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The Organization, Distributor, Sales Representative, Publisher, or Author makes no guarantees of any kind or nature.  (02) The Organization, Distributor, Sales Representative, Publisher, or Author assumes no liability for any or all types of damages that may result from the utilization of this Publication(s) or reliance thereof.  (03) Modification of this Publication(s) is permissible to suit a particular Purchaser's or User's need; however, the Purchaser or User assumes all risk.



		C.

		No Representation of Services:  The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The Organization, Distributor, Sales Representative, Publisher, or Author is not engaged in rendering professional services regarding medical, financial, legal, et cetera.  (02) This Publication(s) is not a substitute for advice from a competent licensed professional.



		D.

		Forum – Selection / Jurisdiction / Governing Law: The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The selection for governing law, venue, forum, and jurisdiction for all litigation shall exclusively be at the locality of the Organization (State of Incorporation) or the Author (State of Residence).  (02) The Purchaser or User waives their right to choose, object, or make claims (economic hardship, unreasonable constraints, or inconvenience) concerning the governing law, venue, forum, and jurisdiction for all litigation against the Organization, Distributor, Sales Representative, Publisher, or Author.  



		E.

		Force / Mandatory Arbitration: The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) All litigation, claims, disputes, settlements, judgments, lawsuits, or proceedings (governmental, administrative, governmental investigation, inquiries, hearing, request, or any appeal thereof) against the Organization, Distributor, Sales Representative, Publisher, or Author shall only go through force and binding arbitration with no other alternative legal recourse.  (02) The arbitration shall be confidential in adherence to the Commercial Arbitration Rules of the American Arbitration Association performed by a single Arbitrator with experience in contract law.  



		F.

		Class Action Waiver: The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) To bring only claims in an individual capacity, not as a Class Member/Plaintiff/Petitioner in any purported class, consolidation, or proceeding (mass or representative).  (02) The Arbitrator shall not consolidate more than one person's claim nor preside over any form of class, consolidation, or proceeding (mass or representative) unless the Defendant/Respondent agrees in writing to such actions in advance.  



		G.

		Additional Terms and Conditions: The Purchaser or User of this Publication(s) agrees by default and understands that their legal and consumer rights are restricted and legally bound to any/all updated Additional Terms & Conditions set forth on www.paquettepublications.com  without prior or future notice.  The Additional Terms & Conditions URL links are at the bottom of the home page:   Legal Disclaimers & Waivers, License & Trademark, and All Rights Reserved.





		All Rights Reserved:



		Unless prior written permission from the Author occurs, there shall be no reproduction, transmission, and utilization of this Publication(s), in parts or whole, by any mean(s) or form(s).  Parts shall include, but not be limited to, the following: Legal Text, Forms, Papers, Samples, Illustrations, and Instructions.  Mean(s) or form shall include, but not be limited to, the following: graphic, electronic, or mechanical, including photocopying, recording, or stored in any information or retrieval system.  Purchaser and User of this Publication(s) have a limited license to use this Publication(s) contained herein for their personal and immediate family use.  Immediate Family shall be defined as follows: parent; sibling; child by blood, adoption, or marriage; spouse; grandparent; or grandchild.  Utilization of this Publication(s) for commercial gain (selling, trading, and transferring) is strictly prohibited.  Please send all questions, suggestions, comments, and permission requests to the following email: paquettepublications@gmail.com.
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Steps for Credit Repair &


Debt Statute of Limitations

		Steps for Repairing Credit:





· Review your Credit History:

· Get a copy of your free credit report at http://www.annualcreditreport.com.  Highly recommend that you download each credit report from the following credit agencies: Transunion, Equifax, and Experian.


· Lexis Nexis is a massive data repository and aggregator of personal information.  Highly recommend that you request your Consumer Report at https://consumer.risk.lexisnexis.com/request.

· Review Credit Report (Transunion, Equifax, and Experian) and Consumer Report (Lexis Nexis) for error and negative claims – dispute all claims.  The creditor has to prove that said claim regarding the debt is legitimate. 


· All negative claims on a credit report drop off after ten (10) years.  If the debt is older than ten (10) years and still shows on your credit report - dispute it, and it will drop off.  The Statute of Limitations (SOL) starts on the default date, usually when the creditor receives the last payment. 

· Never acknowledge a debt or pay a debt with a debt collector.  Look up the state's SOL law regarding credit card debt.  If the debt is older than the SOL with no judgment/lien at the County Clerk's office, that debt is unenforceable; this is a Time-Barred Debt.


· If you acknowledge a debt or even make a payment on a debt past the SOL, the debt collector can revive the debt (Zombie Debt) and make it legitimate and enforceable again.  That is why you do not claim the debt or even make a payment.  Rhetorical Question: Why do you think debt collectors record all conversations?


· Never give out financial or employment information to a debt collector.  If you do so, expect the following:  wage garnishment and bank/financial levies. 

· Look up Judgment/Liens:

· A judgment/lien is the legal method used to intercept and satisfy any default debt, usually from the sale of real estate or probated inheritance.


· Go to the County Clerk and research to see if you have any Judgments/Liens filed against you.  Look up the state's SOL law regarding judgment/lien, the duration period, and the ability to renew.  If you plan to buy property in one state, only concern yourself with counties in that state you lived in within the last fifteen (15) years.  Every state varies regarding SOL for Credit Card Debt and judgment/liens. 


· If you have a judgment/lien against you, verify the debt.  If it is not your debt, contact a Lawyer (usually, a bankruptcy lawyer will do).  


· Paying on Debt or Judgment/Lien:

· If the debt is legitimate, you can do the following: one (01) wait and hope the debt expires and does not renew, or two (02) you can negotiate/settle the debt.  Suggest that you offer 15% to 25% of the balance as a lump sum owed on the debt - make sure that everything is in writing (verbal promises are worthless). 


· In writing, ensure that the Debt collector agrees to relinquish all assignment rights if you negotiate/settle a debt.  Failure to do so may result in the creditor selling the unrecovered debt to another debt collector, and thus the cycle repeats. 


· You would be better off paying a debt in full if the debt with no judgment/lien is still younger than five (05) years.  However, you can always gamble and wait to see if the creditor chooses to pursue a judgment/lien against you. 


· If the debt or judgment/lien is on your Credit Report, before paying the debt off – make sure in writing that the deletion of the said negative claim will occur upon successfully satisfying the Debt or judgment/lien.  If you are paying on a judgment/lien, make sure to request a release of judgment/lien mailed to your address within one month.  You will have to file the release with the county clerk typically cost $10 to $25. 


		©
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· Always use a check when paying a debt collector.  I suggest you give the money to another person you trust (with no default debt) and have them write the check on your behalf.  Make sure in the memo section you write the account number of the debt in question, and on the back, preferably above the signature line, write the following: "Settle/Paid in Full." If you write a check to a debt collector with your bank/financial account information, you give the debt collector all the required information to wipe out your bank/financial account.  Remember, as long as the Debt collector does not cash the check, the debt collector does not have to honor any written or verbal agreement. 


· Joint Bank/Financial accounts are subject to levy, so if you owe a significant amount of debt, it will be prudent not to have a high balance.


· Default Student Loan Debt:

· This debt is impossible to get rid of except for the following: (01) victim of fraud by a College or University or (02) permanently physically or mentally disabled, thus receiving a disability check from the government. 


· Private Default Student Loan Debt issued through a Bank/Financial Institution, not the State/Federal Government, can receive a discharge through bankruptcy. 


· Default Student Loan Debt does not have a SOL; however, garnishment is usually a cap as a percentage of discretionary income.  Furthermore, this debt can be at the Federal or State level, with each having different rules regarding computation and withholding on how much on garnishment amounts.  Furthermore, both debts are subject to Tax Refund intercept.  Tax Intercept and Wage Garnishment priority goes as follows:   Child Support → Alimony → Tax Debt → Default Student Loan Debt → Non-Taxable Debt (Government Debt → Credit Card Debt → Medical Debt). 


· Typically, filing and recording a judgment/lien for default Student Loan Debt does not occur at the County Clerk's office.  Because the debt-collecting agency can easily intercept tax refunds, implement pay garnishment, and impose a bank/financial levy default without needing a judgment/lien. 

· Bankruptcy:

· Bankruptcy should only be an option if you are in significant debt and will not pay it off within ten (10) years.  Think of it as $100,000.00 or more.  Furthermore, discharging Default Student Loan debt that is State or Federal back is nearly impossible in bankruptcy.  Consult a licensed bankruptcy attorney to evaluate if bankruptcy is right for you.  A chapter 7 bankruptcy will reflect on your credit report for (10) ten years, and a chapter 13 will reflect for (07) seven years.  If you file for bankruptcy, you receive a clean slate because creditors know you cannot file again for an extended period. 


· Please Note:


· Just because a debt is no longer on your credit report does not mean you still do not have legal obligations to pay for it.  When applying for a loan/mortgage, the financial institution will be looking at your cash flow to determine if you have enough discretionary income to pay said loan/mortgage.  Typically, the applicant must provide employment verification and up to six (06) months' worth of payroll information to receive a loan/mortgage. 


· Credit Card Use:


· In order to have a credit history, you must have some debt use.  If you currently use a debit card, consider applying for a credit card with the same financial institution.  The easiest way to establish a credit history is with a credit card with a $1,000.00 limit using more than $500.00.  Use the credit card to make everyday purchases, then pay it off within a month to prevent overspending and ensure you do not pay interest.  Do not take cash advances.  


· Various factors determine a credit score.  To achieve a high credit score, do the following: have a low utilization ratio, pay it off monthly, and maintain all credit lines even if you do not use them unless they charge an inactivity fee.  There are many tips, but these are the biggies.


· To prevent identity theft and to prevent unauthorized use of credit cards or loans, I suggest implementing a credit freeze (which is free) at Transunion, Equifax, and Experian.  Thus if you want another line of credit, you will have to provide a security code to unfreeze the account when applying for said credit line or loan. 


		Debt Statute of Limitations:





A statute of limitation gives a creditor the right to take legal action against you in a specific timeframe and thus ask the court to force you to pay a debt.  The court system does not keep track of the status on your debt.  Instead, it is your responsibility to prove the debt has passed its statute of limitation.
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Time-Barred Debts:

Time-Barred debt is debt that has passed the statute of limitation.  However, just because the debts have aged past the statute of limitation does not mean that you no longer owe money or that your credit rating has not suffered.  It means the creditor will not get a judgment/lien against you—as long as you come to court prepared with proof that your debt is too old.  Proof might include a personal check showing the last time you made a payment or your own records of communication that you have made about that debt.


Categories of Debt:

Debts fall into one of four categories.  Knowing your debt type is essential because their time limits vary.  If you have doubts, check with your attorney about your type of debt.


· Oral Agreements: These are debts created via a verbal agreement to pay back the money, and there is nothing in writing.


· Written Contracts: These are debts that come with a signed contract (on paper – napkin counts) by you and a third party.  A written contract usually includes the terms and conditions of the loan, such as the loan amount and the monthly payment.  Medical debt is one kind of written contract.


· Promissory Notes: A promissory note is a written agreement to pay back debt at a specific interest rate and by a certain date and time.  Mortgages and student loans are two examples of promissory notes.


· Open-Ended Accounts: An account with a revolving balance you can repay and then borrow again is open-ended.  Credit cards, in-store credit, and lines of credit are all examples of open-ended accounts.  It is not an open-ended account if you can only borrow the money one (01) time.

		Debt Statute of Limitations by State:





Each state has its own statute of limitations on debt, which varies depending on your debt type.  Usually, it is between three (03) and six (06) years, but it can be as high as ten (10) or fifteen (15) years in some states.  Before you respond to a debt collection, find out your state's debt statute of limitations.  If the statute of limitations has passed, you may have less incentive to pay the debt.  If the credit-reporting time limit (a date independent of the statute of limitations) has passed, you may be even less inclined to pay the debt.  These are the statutes of limitation, measured by years, in each state, as of June 2019.

		State
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		Written

		Promissory

		Open

		State

		Oral

		Written

		Promissory

		Open



		Alabama

		6

		6

		6

		3

		Montana

		5

		8

		8

		5



		Alaska

		3

		3

		3

		3

		Nebraska

		4

		5

		5

		4



		Arizona

		3

		6

		6

		3

		Nevada

		4

		6

		3

		4
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Steps for Credit Repair &

Debt Statute of Limitations

		Steps for Repairing Credit:







· Review your Credit History:

· Get a copy of your free credit report at http://www.annualcreditreport.com.  Highly recommend that you download each credit report from the following credit agencies: Transunion, Equifax, and Experian.

· Lexis Nexis is a massive data repository and aggregator of personal information.  Highly recommend that you request your Consumer Report at https://consumer.risk.lexisnexis.com/request.

· Review Credit Report (Transunion, Equifax, and Experian) and Consumer Report (Lexis Nexis) for error and negative claims – dispute all claims.  The creditor has to prove that said claim regarding the debt is legitimate. 

· All negative claims on a credit report drop off after ten (10) years.  If the debt is older than ten (10) years and still shows on your credit report - dispute it, and it will drop off.  The Statute of Limitations (SOL) starts on the default date, usually when the creditor receives the last payment. 

· Never acknowledge a debt or pay a debt with a debt collector.  Look up the state's SOL law regarding credit card debt.  If the debt is older than the SOL with no judgment/lien at the County Clerk's office, that debt is unenforceable; this is a Time-Barred Debt.

· If you acknowledge a debt or even make a payment on a debt past the SOL, the debt collector can revive the debt (Zombie Debt) and make it legitimate and enforceable again.  That is why you do not claim the debt or even make a payment.  Rhetorical Question: Why do you think debt collectors record all conversations?

· Never give out financial or employment information to a debt collector.  If you do so, expect the following:  wage garnishment and bank/financial levies. 



· Look up Judgment/Liens:

· A judgment/lien is the legal method used to intercept and satisfy any default debt, usually from the sale of real estate or probated inheritance.

· Go to the County Clerk and research to see if you have any Judgments/Liens filed against you.  Look up the state's SOL law regarding judgment/lien, the duration period, and the ability to renew.  If you plan to buy property in one state, only concern yourself with counties in that state you lived in within the last fifteen (15) years.  Every state varies regarding SOL for Credit Card Debt and judgment/liens. 

· If you have a judgment/lien against you, verify the debt.  If it is not your debt, contact a Lawyer (usually, a bankruptcy lawyer will do).  



· Paying on Debt or Judgment/Lien:

· If the debt is legitimate, you can do the following: one (01) wait and hope the debt expires and does not renew, or two (02) you can negotiate/settle the debt.  Suggest that you offer 15% to 25% of the balance as a lump sum owed on the debt - make sure that everything is in writing (verbal promises are worthless). 

· In writing, ensure that the Debt collector agrees to relinquish all assignment rights if you negotiate/settle a debt.  Failure to do so may result in the creditor selling the unrecovered debt to another debt collector, and thus the cycle repeats. 

· You would be better off paying a debt in full if the debt with no judgment/lien is still younger than five (05) years.  However, you can always gamble and wait to see if the creditor chooses to pursue a judgment/lien against you. 

· If the debt or judgment/lien is on your Credit Report, before paying the debt off – make sure in writing that the deletion of the said negative claim will occur upon successfully satisfying the Debt or judgment/lien.  If you are paying on a judgment/lien, make sure to request a release of judgment/lien mailed to your address within one month.  You will have to file the release with the county clerk typically cost $10 to $25. 
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· Always use a check when paying a debt collector.  I suggest you give the money to another person you trust (with no default debt) and have them write the check on your behalf.  Make sure in the memo section you write the account number of the debt in question, and on the back, preferably above the signature line, write the following: "Settle/Paid in Full." If you write a check to a debt collector with your bank/financial account information, you give the debt collector all the required information to wipe out your bank/financial account.  Remember, as long as the Debt collector does not cash the check, the debt collector does not have to honor any written or verbal agreement. 

· Joint Bank/Financial accounts are subject to levy, so if you owe a significant amount of debt, it will be prudent not to have a high balance.



· Default Student Loan Debt:

· This debt is impossible to get rid of except for the following: (01) victim of fraud by a College or University or (02) permanently physically or mentally disabled, thus receiving a disability check from the government. 

· Private Default Student Loan Debt issued through a Bank/Financial Institution, not the State/Federal Government, can receive a discharge through bankruptcy. 

· Default Student Loan Debt does not have a SOL; however, garnishment is usually a cap as a percentage of discretionary income.  Furthermore, this debt can be at the Federal or State level, with each having different rules regarding computation and withholding on how much on garnishment amounts.  Furthermore, both debts are subject to Tax Refund intercept.  Tax Intercept and Wage Garnishment priority goes as follows:   Child Support → Alimony → Tax Debt → Default Student Loan Debt → Non-Taxable Debt (Government Debt → Credit Card Debt → Medical Debt). 

· Typically, filing and recording a judgment/lien for default Student Loan Debt does not occur at the County Clerk's office.  Because the debt-collecting agency can easily intercept tax refunds, implement pay garnishment, and impose a bank/financial levy default without needing a judgment/lien. 



· Bankruptcy:

· Bankruptcy should only be an option if you are in significant debt and will not pay it off within ten (10) years.  Think of it as $100,000.00 or more.  Furthermore, discharging Default Student Loan debt that is State or Federal back is nearly impossible in bankruptcy.  Consult a licensed bankruptcy attorney to evaluate if bankruptcy is right for you.  A chapter 7 bankruptcy will reflect on your credit report for (10) ten years, and a chapter 13 will reflect for (07) seven years.  If you file for bankruptcy, you receive a clean slate because creditors know you cannot file again for an extended period. 



· Please Note:

· Just because a debt is no longer on your credit report does not mean you still do not have legal obligations to pay for it.  When applying for a loan/mortgage, the financial institution will be looking at your cash flow to determine if you have enough discretionary income to pay said loan/mortgage.  Typically, the applicant must provide employment verification and up to six (06) months' worth of payroll information to receive a loan/mortgage. 



· Credit Card Use:

· In order to have a credit history, you must have some debt use.  If you currently use a debit card, consider applying for a credit card with the same financial institution.  The easiest way to establish a credit history is with a credit card with a $1,000.00 limit using more than $500.00.  Use the credit card to make everyday purchases, then pay it off within a month to prevent overspending and ensure you do not pay interest.  Do not take cash advances.  

· Various factors determine a credit score.  To achieve a high credit score, do the following: have a low utilization ratio, pay it off monthly, and maintain all credit lines even if you do not use them unless they charge an inactivity fee.  There are many tips, but these are the biggies.

· To prevent identity theft and to prevent unauthorized use of credit cards or loans, I suggest implementing a credit freeze (which is free) at Transunion, Equifax, and Experian.  Thus if you want another line of credit, you will have to provide a security code to unfreeze the account when applying for said credit line or loan. 



		Debt Statute of Limitations:





A statute of limitation gives a creditor the right to take legal action against you in a specific timeframe and thus ask the court to force you to pay a debt.  The court system does not keep track of the status on your debt.  Instead, it is your responsibility to prove the debt has passed its statute of limitation.
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Time-Barred Debts:

Time-Barred debt is debt that has passed the statute of limitation.  However, just because the debts have aged past the statute of limitation does not mean that you no longer owe money or that your credit rating has not suffered.  It means the creditor will not get a judgment/lien against you—as long as you come to court prepared with proof that your debt is too old.  Proof might include a personal check showing the last time you made a payment or your own records of communication that you have made about that debt.



Categories of Debt:

Debts fall into one of four categories.  Knowing your debt type is essential because their time limits vary.  If you have doubts, check with your attorney about your type of debt.

· Oral Agreements: These are debts created via a verbal agreement to pay back the money, and there is nothing in writing.

· Written Contracts: These are debts that come with a signed contract (on paper – napkin counts) by you and a third party.  A written contract usually includes the terms and conditions of the loan, such as the loan amount and the monthly payment.  Medical debt is one kind of written contract.

· Promissory Notes: A promissory note is a written agreement to pay back debt at a specific interest rate and by a certain date and time.  Mortgages and student loans are two examples of promissory notes.

· Open-Ended Accounts: An account with a revolving balance you can repay and then borrow again is open-ended.  Credit cards, in-store credit, and lines of credit are all examples of open-ended accounts.  It is not an open-ended account if you can only borrow the money one (01) time.



		Debt Statute of Limitations by State:





Each state has its own statute of limitations on debt, which varies depending on your debt type.  Usually, it is between three (03) and six (06) years, but it can be as high as ten (10) or fifteen (15) years in some states.  Before you respond to a debt collection, find out your state's debt statute of limitations.  If the statute of limitations has passed, you may have less incentive to pay the debt.  If the credit-reporting time limit (a date independent of the statute of limitations) has passed, you may be even less inclined to pay the debt.  These are the statutes of limitation, measured by years, in each state, as of June 2019.
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		Legal Disclaimers & Waivers:







		A.

		Definitions of Terms: The term "Publication(s)" shall refer, but not be limited, to the following: Power of Attorney, Supporting Documents, Worksheets, Miscellaneous Forms, Recommended Forms, and Appendices.  



		B.

		Waiver of Damages: The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The Organization, Distributor, Sales Representative, Publisher, or Author makes no guarantees of any kind or nature.  (02) The Organization, Distributor, Sales Representative, Publisher, or Author assumes no liability for any or all types of damages that may result from the utilization of this Publication(s) or reliance thereof.  (03) Modification of this Publication(s) is permissible to suit a particular Purchaser's or User's need; however, the Purchaser or User assumes all risk.
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		No Representation of Services:  The Purchaser or User of this Publication(s) agrees by default and understands the following: (01) The Organization, Distributor, Sales Representative, Publisher, or Author is not engaged in rendering professional services regarding medical, financial, legal, et cetera.  (02) This Publication(s) is not a substitute for advice from a competent licensed professional.
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Steps for Credit Repair &

Debt Statute of Limitations

		Steps for Repairing Credit:







		 Review your Credit History:

		Get a copy of your free credit report at http://www.annualcreditreport.com.  Highly recommend that you download each credit report from the following credit agencies: Transunion, Equifax, and Experian.



		Lexis Nexis is a massive data repository and aggregator of personal information.  Highly recommend that you request your Consumer Report at https://consumer.risk.lexisnexis.com/request.



		Review Credit Report (Transunion, Equifax, and Experian) and Consumer Report (Lexis Nexis) for error and negative claims – dispute all claims.  The creditor has to prove that said claim regarding the debt is legitimate. 



		All negative claims on a credit report drop off after ten (10) years.  If the debt is older than ten (10) years and still shows on your credit report - dispute it, and it will drop off.  The Statute of Limitations (SOL) starts on the default date, usually when the creditor receives the last payment. 



		Never acknowledge a debt or pay a debt with a debt collector.  Look up the state's SOL law regarding credit card debt.  If the debt is older than the SOL with no judgment/lien at the County Clerk's office, that debt is unenforceable; this is a Time-Barred Debt.



		If you acknowledge a debt or even make a payment on a debt past the SOL, the debt collector can revive the debt (Zombie Debt) and make it legitimate and enforceable again.  That is why you do not claim the debt or even make a payment.  Rhetorical Question: Why do you think debt collectors record all conversations?



		Never give out financial or employment information to a debt collector.  If you do so, expect the following:  wage garnishment and bank/financial levies. 











		 Look up Judgment/Liens:

		A judgment/lien is the legal method used to intercept and satisfy any default debt, usually from the sale of real estate or probated inheritance.



		Go to the County Clerk and research to see if you have any Judgments/Liens filed against you.  Look up the state's SOL law regarding judgment/lien, the duration period, and the ability to renew.  If you plan to buy property in one state, only concern yourself with counties in that state you lived in within the last fifteen (15) years.  Every state varies regarding SOL for Credit Card Debt and judgment/liens. 



		If you have a judgment/lien against you, verify the debt.  If it is not your debt, contact a Lawyer (usually, a bankruptcy lawyer will do).  











		 Paying on Debt or Judgment/Lien:

		If the debt is legitimate, you can do the following: one (01) wait and hope the debt expires and does not renew, or two (02) you can negotiate/settle the debt.  Suggest that you offer 15% to 25% of the balance as a lump sum owed on the debt - make sure that everything is in writing (verbal promises are worthless). 



		In writing, ensure that the Debt collector agrees to relinquish all assignment rights if you negotiate/settle a debt.  Failure to do so may result in the creditor selling the unrecovered debt to another debt collector, and thus the cycle repeats. 



		You would be better off paying a debt in full if the debt with no judgment/lien is still younger than five (05) years.  However, you can always gamble and wait to see if the creditor chooses to pursue a judgment/lien against you. 



		If the debt or judgment/lien is on your Credit Report, before paying the debt off – make sure in writing that the deletion of the said negative claim will occur upon successfully satisfying the Debt or judgment/lien.  If you are paying on a judgment/lien, make sure to request a release of judgment/lien mailed to your address within one month.  You will have to file the release with the county clerk typically cost $10 to $25. 





















		©

		2020 by Paul M. Paquette; Form v1.21

All Rights Reserved;  Paquette Publications

		

		Steps for Credit Repair & 

Debt Statute of Limitations

		

		Appendix D

		Page 02 of 03





				Always use a check when paying a debt collector.  I suggest you give the money to another person you trust (with no default debt) and have them write the check on your behalf.  Make sure in the memo section you write the account number of the debt in question, and on the back, preferably above the signature line, write the following: "Settle/Paid in Full." If you write a check to a debt collector with your bank/financial account information, you give the debt collector all the required information to wipe out your bank/financial account.  Remember, as long as the Debt collector does not cash the check, the debt collector does not have to honor any written or verbal agreement. 



		Joint Bank/Financial accounts are subject to levy, so if you owe a significant amount of debt, it will be prudent not to have a high balance.











		 Default Student Loan Debt:

		This debt is impossible to get rid of except for the following: (01) victim of fraud by a College or University or (02) permanently physically or mentally disabled, thus receiving a disability check from the government. 



		Private Default Student Loan Debt issued through a Bank/Financial Institution, not the State/Federal Government, can receive a discharge through bankruptcy. 



		Default Student Loan Debt does not have a SOL; however, garnishment is usually a cap as a percentage of discretionary income.  Furthermore, this debt can be at the Federal or State level, with each having different rules regarding computation and withholding on how much on garnishment amounts.  Furthermore, both debts are subject to Tax Refund intercept.  Tax Intercept and Wage Garnishment priority goes as follows:  Child Support → Alimony → Tax Debt → Default Student Loan Debt → Non-Taxable Debt (Government Debt → Credit Card Debt → Medical Debt). 



		Typically, filing and recording a judgment/lien for default Student Loan Debt does not occur at the County Clerk's office.  Because the debt-collecting agency can easily intercept tax refunds, implement pay garnishment, and impose a bank/financial levy default without needing a judgment/lien. 











		 Bankruptcy:

		Bankruptcy should only be an option if you are in significant debt and will not pay it off within ten (10) years.  Think of it as $100,000.00 or more.  Furthermore, discharging Default Student Loan debt that is State or Federal back is nearly impossible in bankruptcy.  Consult a licensed bankruptcy attorney to evaluate if bankruptcy is right for you.  A chapter 7 bankruptcy will reflect on your credit report for (10) ten years, and a chapter 13 will reflect for (07) seven years.  If you file for bankruptcy, you receive a clean slate because creditors know you cannot file again for an extended period. 











		 Please Note:

		Just because a debt is no longer on your credit report does not mean you still do not have legal obligations to pay for it.  When applying for a loan/mortgage, the financial institution will be looking at your cash flow to determine if you have enough discretionary income to pay said loan/mortgage.  Typically, the applicant must provide employment verification and up to six (06) months' worth of payroll information to receive a loan/mortgage. 











		 Credit Card Use:

		In order to have a credit history, you must have some debt use.  If you currently use a debit card, consider applying for a credit card with the same financial institution.  The easiest way to establish a credit history is with a credit card with a $1,000.00 limit using more than $500.00.  Use the credit card to make everyday purchases, then pay it off within a month to prevent overspending and ensure you do not pay interest.  Do not take cash advances.  



		Various factors determine a credit score.  To achieve a high credit score, do the following: have a low utilization ratio, pay it off monthly, and maintain all credit lines even if you do not use them unless they charge an inactivity fee.  There are many tips, but these are the biggies.



		To prevent identity theft and to prevent unauthorized use of credit cards or loans, I suggest implementing a credit freeze (which is free) at Transunion, Equifax, and Experian.  Thus if you want another line of credit, you will have to provide a security code to unfreeze the account when applying for said credit line or loan. 











		Debt Statute of Limitations:





A statute of limitation gives a creditor the right to take legal action against you in a specific timeframe and thus ask the court to force you to pay a debt.  The court system does not keep track of the status on your debt.  Instead, it is your responsibility to prove the debt has passed its statute of limitation.
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Time-Barred Debts:

Time-Barred debt is debt that has passed the statute of limitation.  However, just because the debts have aged past the statute of limitation does not mean that you no longer owe money or that your credit rating has not suffered.  It means the creditor will not get a judgment/lien against you—as long as you come to court prepared with proof that your debt is too old.  Proof might include a personal check showing the last time you made a payment or your own records of communication that you have made about that debt.



Categories of Debt:

Debts fall into one of four categories.  Knowing your debt type is essential because their time limits vary.  If you have doubts, check with your attorney about your type of debt.

		Oral Agreements: These are debts created via a verbal agreement to pay back the money, and there is nothing in writing.



		Written Contracts: These are debts that come with a signed contract (on paper – napkin counts) by you and a third party.  A written contract usually includes the terms and conditions of the loan, such as the loan amount and the monthly payment.  Medical debt is one kind of written contract.



		Promissory Notes: A promissory note is a written agreement to pay back debt at a specific interest rate and by a certain date and time.  Mortgages and student loans are two examples of promissory notes.



		Open-Ended Accounts: An account with a revolving balance you can repay and then borrow again is open-ended.  Credit cards, in-store credit, and lines of credit are all examples of open-ended accounts.  It is not an open-ended account if you can only borrow the money one (01) time.







		Debt Statute of Limitations by State:





Each state has its own statute of limitations on debt, which varies depending on your debt type.  Usually, it is between three (03) and six (06) years, but it can be as high as ten (10) or fifteen (15) years in some states.  Before you respond to a debt collection, find out your state's debt statute of limitations.  If the statute of limitations has passed, you may have less incentive to pay the debt.  If the credit-reporting time limit (a date independent of the statute of limitations) has passed, you may be even less inclined to pay the debt.  These are the statutes of limitation, measured by years, in each state, as of June 2019.



		State

		Oral

		Written

		Promissory

		Open

		State

		Oral

		Written

		Promissory

		Open



		Alabama

		6

		6

		6

		3

		Montana

		5

		8

		8

		5



		Alaska

		3

		3

		3

		3

		Nebraska

		4

		5

		5

		4



		Arizona

		3

		6

		6

		3

		Nevada

		4

		6

		3

		4



		Arkansas

		3

		5

		3

		3

		New Hampshire

		3

		3

		6

		3



		California

		2

		4

		4

		4

		New Jersey

		6

		6

		6

		6



		Colorado

		6

		6

		6

		6

		New Mexico

		4

		6

		6

		4



		Connecticut

		3

		6

		6

		3

		New York

		6

		6

		6

		6



		Delaware

		3

		3

		3

		4

		North Carolina

		3

		3

		5

		3



		Florida

		4

		5

		5

		4

		North Dakota

		6

		6

		6

		6



		Georgia

		4

		6

		6

		6

		Ohio

		6

		8

		15

		6



		Hawaii

		6

		6

		6

		6

		Oklahoma

		3

		5

		5

		3



		Idaho

		4

		5

		5

		5

		Oregon

		6

		6

		6

		6



		Illinois

		5

		10

		10

		5

		Pennsylvania

		4

		4

		4

		4



		Indiana

		6

		6

		10

		6

		Rhode Island

		10

		10

		10

		10



		Iowa

		5

		10

		5

		5

		South Carolina

		3

		3

		3

		3



		Kansas

		3

		5

		5

		3

		South Dakota

		6

		6

		6

		6



		Kentucky

		5

		10

		15

		5

		Tennessee

		6

		6

		6

		6



		Louisiana

		10

		10

		10

		3

		Texas

		4

		4

		4

		4



		Maine

		6

		6

		6

		6

		Utah

		4

		6

		6

		4



		Maryland

		3

		3

		6

		3

		Vermont

		6

		6

		5

		3



		Massachusetts

		6

		6

		6

		6

		Virginia

		3

		5

		6

		3



		Michigan

		6

		6

		6

		6

		Washington

		3

		6

		6

		3



		Minnesota

		6

		6

		6

		6

		West Virginia

		5

		10

		6

		5



		Mississippi

		3

		3

		3

		3

		Wisconsin

		6

		6

		10

		6



		Missouri

		5

		10

		10

		5

		Wyoming

		8

		10

		10

		8
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Legal Disclaimers & Waivers: 


A. Definitions of Terms: The term "Publication(s)" shall refer, but not be limited, to the following: Power of 


Attorney, Supporting Documents, Worksheets, Miscellaneous Forms, Recommended Forms, and Appendices.   


B. Waiver of Damages: The Purchaser or User of this Publication(s) agrees by default and understands the 


following: (01) The Organization, Distributor, Sales Representative, Publisher, or Author makes no guarantees of 


any kind or nature.  (02) The Organization, Distributor, Sales Representative, Publisher, or Author assumes no 


liability for any or all types of damages that may result from the utilization of this Publication(s) or reliance 


thereof.  (03) Modification of this Publication(s) is permissible to suit a particular Purchaser's or User's need; 


however, the Purchaser or User assumes all risk. 


C. No Representation of Services:  The Purchaser or User of this Publication(s) agrees by default and understands 


the following: (01) The Organization, Distributor, Sales Representative, Publisher, or Author is not engaged in 


rendering professional services regarding medical, financial, legal, et cetera.  (02) This Publication(s) is not a 


substitute for advice from a competent licensed professional. 


D. Forum – Selection / Jurisdiction / Governing Law: The Purchaser or User of this Publication(s) agrees by 


default and understands the following: (01) The selection for governing law, venue, forum, and jurisdiction for 


all litigation shall exclusively be at the locality of the Organization (State of Incorporation) or the Author (State 


of Residence).  (02) The Purchaser or User waives their right to choose, object, or make claims (economic 


hardship, unreasonable constraints, or inconvenience) concerning the governing law, venue, forum, and 


jurisdiction for all litigation against the Organization, Distributor, Sales Representative, Publisher, or Author.   


E. Force / Mandatory Arbitration: The Purchaser or User of this Publication(s) agrees by default and understands 


the following: (01) All litigation, claims, disputes, settlements, judgments, lawsuits, or proceedings 


(governmental, administrative, governmental investigation, inquiries, hearing, request, or any appeal thereof) 


against the Organization, Distributor, Sales Representative, Publisher, or Author shall only go through force and 


binding arbitration with no other alternative legal recourse.  (02) The arbitration shall be confidential in 


adherence to the Commercial Arbitration Rules of the American Arbitration Association performed by a single 


Arbitrator with experience in contract law.   


F. Class Action Waiver: The Purchaser or User of this Publication(s) agrees by default and understands the 


following: (01) To bring only claims in an individual capacity, not as a Class Member/Plaintiff/Petitioner in any 


purported class, consolidation, or proceeding (mass or representative).  (02) The Arbitrator shall not consolidate 


more than one person's claim nor preside over any form of class, consolidation, or proceeding (mass or 


representative) unless the Defendant/Respondent agrees in writing to such actions in advance.   


G. Additional Terms and Conditions: The Purchaser or User of this Publication(s) agrees by default and 


understands that their legal and consumer rights are restricted and legally bound to any/all updated Additional 


Terms & Conditions set forth on www.paquettepublications.com  without prior or future notice.  The 


Additional Terms & Conditions URL links are at the bottom of the home page:   Legal Disclaimers & Waivers, 


License & Trademark, and All Rights Reserved. 


 


All Rights Reserved: 
  


Unless prior written permission from the Author occurs, there shall be no reproduction, transmission, and utilization of 


this Publication(s), in parts or whole, by any mean(s) or form(s).  Parts shall include, but not be limited to, the 


following: Legal Text, Forms, Papers, Samples, Illustrations, and Instructions.  Mean(s) or form shall include, but not 


be limited to, the following: graphic, electronic, or mechanical, including photocopying, recording, or stored in any 


information or retrieval system.  Purchaser and User of this Publication(s) have a limited license to use this 


Publication(s) contained herein for their personal and immediate family use.  Immediate Family shall be defined as 


follows: parent; sibling; child by blood, adoption, or marriage; spouse; grandparent; or grandchild.  Utilization of this 


Publication(s) for commercial gain (selling, trading, and transferring) is strictly prohibited.  Please send all questions, 


suggestions, comments, and permission requests to the following email: paquettepublications@gmail.com. 
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Steps for Credit Repair & 


Debt Statute of Limitations 
Steps for Repairing Credit: 


 


 Review your Credit History: 
o Get a copy of your free credit report at http://www.annualcreditreport.com.  Highly recommend that you 


download each credit report from the following credit agencies: Transunion, Equifax, and Experian. 
o Lexis Nexis is a massive data repository and aggregator of personal information.  Highly recommend that you 


request your Consumer Report at https://consumer.risk.lexisnexis.com/request. 
o Review Credit Report (Transunion, Equifax, and Experian) and Consumer Report (Lexis Nexis) for error and 


negative claims – dispute all claims.  The creditor has to prove that said claim regarding the debt is legitimate.  
o All negative claims on a credit report drop off after ten (10) years.  If the debt is older than ten (10) years and 


still shows on your credit report - dispute it, and it will drop off.  The Statute of Limitations (SOL) starts on the 
default date, usually when the creditor receives the last payment.  


o Never acknowledge a debt or pay a debt with a debt collector.  Look up the state's SOL law regarding credit 
card debt.  If the debt is older than the SOL with no judgment/lien at the County Clerk's office, that debt is 
unenforceable; this is a Time-Barred Debt. 


o If you acknowledge a debt or even make a payment on a debt past the SOL, the debt collector can revive the 
debt (Zombie Debt) and make it legitimate and enforceable again.  That is why you do not claim the debt or 
even make a payment.  Rhetorical Question: Why do you think debt collectors record all conversations? 


o Never give out financial or employment information to a debt collector.  If you do so, expect the following:  
wage garnishment and bank/financial levies.  
 


 Look up Judgment/Liens: 
o A judgment/lien is the legal method used to intercept and satisfy any default debt, usually from the sale of 


real estate or probated inheritance. 
o Go to the County Clerk and research to see if you have any Judgments/Liens filed against you.  Look up the 


state's SOL law regarding judgment/lien, the duration period, and the ability to renew.  If you plan to buy 
property in one state, only concern yourself with counties in that state you lived in within the last fifteen (15) 
years.  Every state varies regarding SOL for Credit Card Debt and judgment/liens.  


o If you have a judgment/lien against you, verify the debt.  If it is not your debt, contact a Lawyer (usually, a 
bankruptcy lawyer will do).   
 


 Paying on Debt or Judgment/Lien: 
o If the debt is legitimate, you can do the following: one (01) wait and hope the debt expires and does not 


renew, or two (02) you can negotiate/settle the debt.  Suggest that you offer 15% to 25% of the balance as a 
lump sum owed on the debt - make sure that everything is in writing (verbal promises are worthless).  


o In writing, ensure that the Debt collector agrees to relinquish all assignment rights if you negotiate/settle a 
debt.  Failure to do so may result in the creditor selling the unrecovered debt to another debt collector, and 
thus the cycle repeats.  


o You would be better off paying a debt in full if the debt with no judgment/lien is still younger than five (05) 
years.  However, you can always gamble and wait to see if the creditor chooses to pursue a judgment/lien 
against you.  


o If the debt or judgment/lien is on your Credit Report, before paying the debt off – make sure in writing that 
the deletion of the said negative claim will occur upon successfully satisfying the Debt or judgment/lien.  If 
you are paying on a judgment/lien, make sure to request a release of judgment/lien mailed to your address 
within one month.  You will have to file the release with the county clerk typically cost $10 to $25.  


 
 
 
 
 



http://www.annualcreditreport.com/
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o Always use a check when paying a debt collector.  I suggest you give the money to another person you trust 
(with no default debt) and have them write the check on your behalf.  Make sure in the memo section you 
write the account number of the debt in question, and on the back, preferably above the signature line, write 
the following: "Settle/Paid in Full." If you write a check to a debt collector with your bank/financial account 
information, you give the debt collector all the required information to wipe out your bank/financial account.  
Remember, as long as the Debt collector does not cash the check, the debt collector does not have to honor 
any written or verbal agreement.  


o Joint Bank/Financial accounts are subject to levy, so if you owe a significant amount of debt, it will be prudent 
not to have a high balance. 
 


 Default Student Loan Debt: 
o This debt is impossible to get rid of except for the following: (01) victim of fraud by a College or University or 


(02) permanently physically or mentally disabled, thus receiving a disability check from the government.  
o Private Default Student Loan Debt issued through a Bank/Financial Institution, not the State/Federal 


Government, can receive a discharge through bankruptcy.  
o Default Student Loan Debt does not have a SOL; however, garnishment is usually a cap as a percentage of 


discretionary income.  Furthermore, this debt can be at the Federal or State level, with each having different 
rules regarding computation and withholding on how much on garnishment amounts.  Furthermore, both 
debts are subject to Tax Refund intercept.  Tax Intercept and Wage Garnishment priority goes as follows:   
Child Support → Alimony → Tax Debt → Default Student Loan Debt → Non-Taxable Debt (Government Debt 
→ Credit Card Debt → Medical Debt).  


o Typically, filing and recording a judgment/lien for default Student Loan Debt does not occur at the County 
Clerk's office.  Because the debt-collecting agency can easily intercept tax refunds, implement pay 
garnishment, and impose a bank/financial levy default without needing a judgment/lien.  
 


 Bankruptcy: 
o Bankruptcy should only be an option if you are in significant debt and will not pay it off within ten (10) years.  


Think of it as $100,000.00 or more.  Furthermore, discharging Default Student Loan debt that is State or 
Federal back is nearly impossible in bankruptcy.  Consult a licensed bankruptcy attorney to evaluate if 
bankruptcy is right for you.  A chapter 7 bankruptcy will reflect on your credit report for (10) ten years, and a 
chapter 13 will reflect for (07) seven years.  If you file for bankruptcy, you receive a clean slate because 
creditors know you cannot file again for an extended period.  
 


 Please Note: 
o Just because a debt is no longer on your credit report does not mean you still do not have legal obligations to 


pay for it.  When applying for a loan/mortgage, the financial institution will be looking at your cash flow to 
determine if you have enough discretionary income to pay said loan/mortgage.  Typically, the applicant must 
provide employment verification and up to six (06) months' worth of payroll information to receive a 
loan/mortgage.  
 


 Credit Card Use: 
o In order to have a credit history, you must have some debt use.  If you currently use a debit card, consider 


applying for a credit card with the same financial institution.  The easiest way to establish a credit history is 
with a credit card with a $1,000.00 limit using more than $500.00.  Use the credit card to make everyday 
purchases, then pay it off within a month to prevent overspending and ensure you do not pay interest.  Do 
not take cash advances.   


o Various factors determine a credit score.  To achieve a high credit score, do the following: have a low 
utilization ratio, pay it off monthly, and maintain all credit lines even if you do not use them unless they 
charge an inactivity fee.  There are many tips, but these are the biggies. 


o To prevent identity theft and to prevent unauthorized use of credit cards or loans, I suggest implementing a 
credit freeze (which is free) at Transunion, Equifax, and Experian.  Thus if you want another line of credit, you 
will have to provide a security code to unfreeze the account when applying for said credit line or loan.  
 


Debt Statute of Limitations: 
A statute of limitation gives a creditor the right to take legal action against you in a specific timeframe and thus ask 
the court to force you to pay a debt.  The court system does not keep track of the status on your debt.  Instead, it is 
your responsibility to prove the debt has passed its statute of limitation. 
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Time-Barred Debts: 
Time-Barred debt is debt that has passed the statute of limitation.  However, just because the debts have aged past 
the statute of limitation does not mean that you no longer owe money or that your credit rating has not suffered.  It 
means the creditor will not get a judgment/lien against you—as long as you come to court prepared with proof that 
your debt is too old.  Proof might include a personal check showing the last time you made a payment or your own 
records of communication that you have made about that debt. 
 


Categories of Debt: 
Debts fall into one of four categories.  Knowing your debt type is essential because their time limits vary.  If you have 
doubts, check with your attorney about your type of debt. 


 Oral Agreements: These are debts created via a verbal agreement to pay back the money, and there is nothing in 
writing. 


 Written Contracts: These are debts that come with a signed contract (on paper – napkin counts) by you and a 
third party.  A written contract usually includes the terms and conditions of the loan, such as the loan amount and 
the monthly payment.  Medical debt is one kind of written contract. 


 Promissory Notes: A promissory note is a written agreement to pay back debt at a specific interest rate and by a 
certain date and time.  Mortgages and student loans are two examples of promissory notes. 


 Open-Ended Accounts: An account with a revolving balance you can repay and then borrow again is open-ended.  
Credit cards, in-store credit, and lines of credit are all examples of open-ended accounts.  It is not an open-ended 
account if you can only borrow the money one (01) time. 


 


Debt Statute of Limitations by State: 
Each state has its own statute of limitations on debt, which varies depending on your debt type.  Usually, it is 
between three (03) and six (06) years, but it can be as high as ten (10) or fifteen (15) years in some states.  Before 
you respond to a debt collection, find out your state's debt statute of limitations.  If the statute of limitations has 
passed, you may have less incentive to pay the debt.  If the credit-reporting time limit (a date independent of the 
statute of limitations) has passed, you may be even less inclined to pay the debt.  These are the statutes of limitation, 
measured by years, in each state, as of June 2019. 
 


State Oral Written Promissory Open State Oral Written Promissory Open 


Alabama 6 6 6 3 Montana 5 8 8 5 


Alaska 3 3 3 3 Nebraska 4 5 5 4 


Arizona 3 6 6 3 Nevada 4 6 3 4 


Arkansas 3 5 3 3 New Hampshire 3 3 6 3 


California 2 4 4 4 New Jersey 6 6 6 6 


Colorado 6 6 6 6 New Mexico 4 6 6 4 


Connecticut 3 6 6 3 New York 6 6 6 6 


Delaware 3 3 3 4 North Carolina 3 3 5 3 


Florida 4 5 5 4 North Dakota 6 6 6 6 


Georgia 4 6 6 6 Ohio 6 8 15 6 


Hawaii 6 6 6 6 Oklahoma 3 5 5 3 


Idaho 4 5 5 5 Oregon 6 6 6 6 


Illinois 5 10 10 5 Pennsylvania 4 4 4 4 


Indiana 6 6 10 6 Rhode Island 10 10 10 10 


Iowa 5 10 5 5 South Carolina 3 3 3 3 


Kansas 3 5 5 3 South Dakota 6 6 6 6 


Kentucky 5 10 15 5 Tennessee 6 6 6 6 


Louisiana 10 10 10 3 Texas 4 4 4 4 


Maine 6 6 6 6 Utah 4 6 6 4 


Maryland 3 3 6 3 Vermont 6 6 5 3 


Massachusetts 6 6 6 6 Virginia 3 5 6 3 


Michigan 6 6 6 6 Washington 3 6 6 3 


Minnesota 6 6 6 6 West Virginia 5 10 6 5 


Mississippi 3 3 3 3 Wisconsin 6 6 10 6 


Missouri 5 10 10 5 Wyoming 8 10 10 8 
 



https://www.thebalance.com/what-to-do-when-a-debt-collector-calls-960600

https://www.thebalance.com/what-to-know-about-a-secured-credit-card-960956

https://www.thebalance.com/negative-info-credit-report-960421
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Also Available 
Simple Banking  


Power of Attorney  
is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, to handle Banking activities and 
perform limited Financial Activities. 
 


Complex Banking  
Power of Attorney  


is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, to handle Banking activities and 
perform limited Financial Activities. 


Key Details:  
●  Names multiple Agent 


with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  


Optional:  
●  Durability Provisions 
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Protector Provisions 
●  Delegate Provision 
●  Security Footer Settings 


www.L    egal -POA.com 


Key Details:  
●  Names only one Agent 
●  Effective Immediately 
●  Define Expiration Date 
●  Built-In Safety Features 


Optional:  
●  Durability Provisions  
 


Design for short-term (less than five years) use with an 
Agent whose honor is beyond reproach and doubt. 


Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 
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Power of Attorney  
is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, to handle Financial activities and 
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additional administrative burdens but with some checks 
and balances on the Agent's power. 







 


Also Available 
Simple General 


Power of Attorney  
is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, to have broad and 
sweeping powers regarding the Principal’s property and 
affairs.  


Complex General 
Power of Attorney  


is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, to have broad and 
sweeping powers regarding the Principal’s property and 
affairs.  
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Optional:  
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Agent whose honor is beyond reproach and doubt. 
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Also Available 
Simple 


Power of Attorney  
is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, with limited powers (written by the 
Principal) and abilities regarding the Principal’s property and 
affairs.  


Complex 
Power of Attorney  


is a legal document that allows you, the Principal, to appoint a 
person you trust, the Agent, with limited powers (written by the 
Principal) and abilities regarding the Principal’s property and 
affairs.  
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Optional:  
●  Springing Powers 
●  Agent Co-Power Sharing   
●  Delegate Provision 
●  Security Footer Settings 
  


Durable Protecting 
Power of Attorney  


is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, with the power to 
act in an administrative capacity, intervene when the 
subservient Agent violates their fiduciary duties, and 
ensure transparency.  Thus, the Agent serves as a 
“Protector” of the Principal’s interest and property.  
 


Special Power of 
Attorney for Taxes  


is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, with the power 
and abilities to handle Taxation Matters.  
 


 


 


Also Available 


Key Details:  
●  Names multiple Agent 


with successor’s Agent 
●  Variable Effective Date 
●  Variable Expiration Date 
●  Built-In Safety Features 
●  Sprinkling Powers  
●  Durability Provisions 
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Key Details:  
●  Names only one Agent 
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●  Define Expiration Date 
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Optional:  
●  Durability Provisions  


Design for short-term (less than five years) use with an 
Agent whose honor is beyond reproach and doubt. 


Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 







Durable Power of Attorney 
for Final Disposition 


is a legal document that allows you, the Principal, to 
appoint a person you trust, the Agent, to handle the 
Principal’s last wishes and preferences regarding Final 
Disposition (Funeral & Burial).  
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Key Details:  
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●  Variable Effective Date 
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Design for long-term (greater than five years) use,        
preferably with multiple Agents to reflect the changing 
realities of life with optional safety features that create 
additional administrative burdens but with some checks 
and balances on the Agent's power. 
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